Total points: 10
CLASS XI BUSINESS STUDIES CBT-JULY 2025(BHOPAL REGION)
UNIT 1- NATURE AND PURPOSE OF BUSINESS
QUESTION NO.1 Identify the incorrect statement about "HUNDI"

(a) Hundi is a financial instrument that was developed in Medieval India to carry out
transactions related to trade and credit

(b) It is an unconditional order in writing made by a person directing another to pay a
certain sum of money to a person named in the order.

(c) It is capable of being changed through transfer by valid negotiation.
(d) None of the above

Answer:

d) None of the above because

Hundi is a financial instrument that was developed in Medieval India to carry out
transactions related to trade and credit. It is an unconditional order in writing made by a
person directing another to pay a certain sum of money to a person named in the order. It is
capable of being changed through transfer by valid negotiation

QUESTION NO.2. Combining various components in order to arrive at the final product is
not the specialty of

a) Processing Industry (b) Analytical Industry (c) Synthetic Industry (d) Assembly Industry
correct answers

b. Analytical industry which analyses and separates different elements from the same
materials, as in the case of oil refinery. In other types of industries various treatment is done
with various components to arrive at final product

QUESTION NO 3.

A higher speculative risk indicates a higher potential for profits or returns. Since there is
some potential for gain, risk-takers consciously accept the speculative risk. Speculative risk
arises due to

(a) changes in government policy
(b) changes in government policy

(c) change in consumer preferences.
(d) All of the above

Answer:(d)
Explanation: Speculative Business Risk: In this type of risk, there is an equal chance of



earning profit or incurring loss. Such type of risk arises due to changes in government
policy, competitor’s policy, price change or a change in consumer preferences.

QUESTION NO 4. Itis concerned to facilitate goods supply to the market at the right time.
There is always a time gap between production and consumption of goods as goods are not
produced immediately after they are produced. This time gap is because of irregular
demand or irregular supply. It helps in providing goods at the right time ensuring price
stability, and thus, removes the hindrance of time.

Identify the concept used in above para
(a) Transport and Communication (b) Warehousing (c) Finance (d) Insurance

ANSWER:b as warehouse maintains price stability by ensuring regular supply during off
season

QUESTION NO 5. There were major trade centers during ancient times. some of them with
what they were famous for, are mentioned below.

1.Surat  (a)) famous for pearls, glass and rare stones
2. Kanchi (b) linked with all important marts
3,Madura (c)lt attracted foreign merchants, particularly Romans
4.Broach (d)the emporium of western trade during the Mughal period
Identify the correct pair from the options given below
A. 1-d,2-a,3-c,4-b B. 1-a,2-d,3-c,4-b C. 1-d ,2-a,3-b,4-c D. 1-a,2-c,3-b,4-d

correct answers
(A) Surat: It was the emporium of western trade during the Mughal period.
Textiles of Surat were famous for their gold borders (zari). It is noteworthy
that Surat hundi was honoured in far off markets of Egypt and Iran.
Kanchi: Today known as Kanchipuram, it was here that the Chinese used
to come in foreign ships to purchase pearls, glass and rare stones and in
return they sold gold and silk.
Madura: It was the capital of the Pandayas who controlled the pearl fisheries
of the Gulf of Mannar. It attracted foreign merchants, particularly Romans,
for carrying out overseas trade.
Broach: It was the greatest seat of commerce in Western India. It was situated
on the banks of river Narmada and was linked with all important marts by
roadways.

Question 6. Sami took advanced fashion designing course at Heads Academy to become a
fashion designer. After completion of the course, she got a job at Frendz Fashions. She used
her expertise to design modern outfits, which became famous overnight. Identify the type



of economic activity that Sami is engaged in and the reward she will get in return for her
contribution

(a) Employment, Salary(b) Employment, Profit (c) Business, Profit (d) Profession, Fees

Answer:(a)
Explanation: Employment is an economic activity where as per the contract/appointment
job is done and salary is received*

QUESTION NO 7. Maria had done a diploma in fashion designing. She is very creative. She
saw a picture of a party gown in an international fashion magazine, having a price tag of Rs.
50,000. She decided to make that gown herself with some customization. She calculated
that for making of gown, she has spent Rs. 4,000. Her friend liked the gown very much, so
Maria sold that gown to her friend for Rs.5,500 and made a profit of Rs. 1,500. Due to this
transaction, Maria decided to open a boutique of making gowns and selling them in the
market with nominal profit. On the basis of the given information, identify the relevant
feature of business highlighted here.

(a) Production of goods and services

(b) Profit earning

(c) Dealing in goods and services on regular basis
(d) Uncertainty of return

Answer:(C)
Explanation: selling one time does not mean the business. if any activity of selling done in
market on regular basis then it is termed as business

QUESTION NO. 8. Now a days looking at inflation and increased preference on consumption
due to changing life style, some of the employed people have opened DEMAT account to
purchase and sell shares and get profit to assist financially to manage inflation. In context of
above situation , can they may be considered businessman

(a) Yes as they are engaged in buying and selling

(b) No because Shares are not goods

(c) Yes because risk in form of uncertainty of return is there along with regular buying
and selling

(d) No because they are not manufacturing any thing nor they are running any
enterprise

Answer:(c)
Explanation:When you buy and sell shares frequently it becomes business

QUESTION NO. 9 Assertion (A): Profit may be regarded as an essential objective of
business as it is a source of income for business persons, as well as it can be a source of
finance



Reason (R): Obsessed with profit, business managers may neglect all other responsibilities
towards customers, employees, investors and society at large.

(a) Both A and R are true, and R explains A

(b) Both A and R are true, but R does not explain A
(c) Aistrue, but Ris false

(d) Ais false, but R is true

Answer: (b) both the statement are true but reason is not the correct explanation
Explanation: it is being increasingly realised nowadays that business enterprises are
part of the society and need to fulfil several objectives, including social responsibility,
to survive and prosper in the long run. Profit is found to be a leading objective but
not the only ooe

QUESTION NO. 10 Identify the nature of the activity illustrated by the picture given below

points

(a) Economic activity
(b) Non Economic activity
(c) Bothaandb

(d) Social Activity

Answer (c) both economic and non economic activity . if it is done out of love and affection
with motive of social and emotional satisfaction it can be considered non economic activity
but if the same activity is done with motive of earning profit/salary/fees it becomes
economic activity



